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1. In conssction with a request WW this Brancn
has agaln reviewcd the 3lao-ioviet Hloe 1ity to traie controls
in the field of slectricsl gnerating equipment.

2., The Sino-Soviet Moc as 4 whole is techmically capaile ol
producing & complete line of eleatrical machinery of acceptaile quaiiiy
in sises comparabls to thase the Hloc would be able to obtain fras ilic

Because of this multilateral Plaming, it is very difficult to diffa-
entiate between the situsiion which exists in individual cowrtries in
the Bloc in sny way which is seaningful to trade comtrols., ior
individual countries produstien shortages exist. 3Sems of these
shortages are plaoned to be fillad by lmports fras the West. Irade
coatrols which would effectively demy these importa would affect the
industrial development of Peland to the greateost degree, altiough it
mummewmmm.mmmcurmmtm
entire Bloc. Frem informutiom avallable in this Braach, however, it
is mot belleved possible to baild eny case for controls based on
current ZUAC eriteris.

3+ In the time period 1956-6C, Albaaia, Dulgaria, Rumania, Chirs,
and Poland will requl tities of electrical gemersting equipmert
in excess of their smhgzy to produce such equipsent. In sddition,
Zast Gemany, although she produces safficient oquipnent in azgregats
terms, will require some lsports ef electrical tonsrating equipment to
cempensate for axports to other Hlec cowntries. foland snd East Geraany
are the only countries expected to import significant quantitiess of
electrical geerating equipment fron the west. Of these, Poland is thc
most vulnerable, although her dependense on Westarn sources o suppl y
can only be related to plpas for general industrial axpension. It is
expected that China will ebtain her imports largely Irem the lloc,
although if trade comtrols permit, some imports from the west may ocaw-,
During the period 1553-57, China iuportcd frem the Rloe from one-hal? Lo
two-thirds of har electri¢al pemerating equipment. Poland will atteist
to import from the west, ¢lectrical ganerating equipment with an
agerogated capacity of between 400 to 500 thousand kilowatts |etwaan
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1956 and 1960, Uuring this same time period she is expected to
produce appraxiaately ACC thousand kilowatts of slactrical goneratia:
sqpipment domestically.

4es Thers is no evideance that imports of elecirical gen.rsting

escaipment from the West Eave in tho past been used for direc:. military
purposss, nor is there svidence of any futwre reguirsment fo- such
imports. Similarly, froe the standpoimt of advanced or unique tech-
nology which might ba geined froa imported equipment, thers are no
spperent gaps in technolegy to be protected by ambargo of elactrical
gonerating equipnent. Ip certain specimlised techniques, liice hydrogen

. of gemerators, cspabllitiss are not identical in all countriss
of the Hloe, Sinee the techmology is avallable within the Hioc,
however, anbargo could net effect denial. The affect of ambargo im the
, on of an unsatisfisd denand for military and item Hroducer
goods can only be gpprosthed indirectly. 7The industry as a hole
fulfills its plannod goals. The Zloc industry exports limitsd amounts
of electrical generating eguipment. Total Iloe planned requists for
imports do not reach more than ons percent of plamed Eloe production
of electrical generators. Under these conditions it is nmot 7elt thst
the criteria of unsatisfied demand can be demonstrated to be valid
for slectirical gemerating equipment.

5. The conclusion ¢f this Pranch is that the ssbargo of electrical
gensrating squipnent as cefined cannot be Justified by available intelli-
gemes, wder the criteris stated,

ORR/D/I/Er-oem/3697 (21 Feb 58)

25X1A9%9a

Approved For Release 2000/08/23 : CIA-RDP62S00231A000100040093-8



